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HOUSE PRICES 
HEADLINE STATISTICS

NATIONAL INDEX  (MAR 2016)* 308.9*

AVERAGE HOUSE PRICE £189,901

MONTHLY CHANGE - 0.5%

ANNUAL CHANGE 6.7%

HOUSE PRICES 

PRICE CHANGE BY REGION

• Annual price change now at 6.7%
• From October - January ‘16 there was an 

average of 74,374 sales per month

• London saw the highest price rise of 
13.9% annually

UK UNEMPLOYMENT FIGURES

• Unemployment rate remains unchanged 

at 5.1%

• There are 23.12 million people working 

full-time and 8.46 million working 
part-time

Source: Office for National Statistics
Release Date: 18/05/2016

1.69m

Jobless total

5.1%
Unemployment rate

* (1995 = 100)
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MORTGAGE ACTIVITY

• Surge to beat 2nd property stamp duty 
rise boosts lending 

• Q1 gross lending reaches estimated £62.2bn

Source: Council of Mortgage Lenders
Release date: 21/04/2016
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Source: The Land Registry / Land Registry-Scotland** / Land Registry-N Ireland***  / Release date: 26/04/2016 / Next data release: 27/05/2016  /  ** Latest Quarterly figures  /  
*** March 2016
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Our monthly property market review is intended to provide background to recent developments in 
property markets as well as to give an indication of how some key issues could impact in the future.

We are not responsible or authorised to provide advice on investment decisions concerning property, 
only for the provision of mortgage advice. We hope you will find this review to be of interest.

Tel: +44 (0)1344 875000
 

The Courtyard High Street Ascot Berkshire SL5 7HP

Tel: +44 (0)203 004 2232
 

1 Heddon Street Mayfair London W1B 4BD

info@kirkrice.co.uk   www.kirkrice.co.uk
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COMMERCIAL PROPERTY UPDATE UK INFLATION FIGURES

Source: Office for National Statistics
Release date: 17/05/2016

• Fall in prices of clothing, social housing 
rents, vehicles and air fares drive fall in CPI

• RPI now stands at 1.3%
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UK GOVERNMENT DEBT

= £1,663.0 bn

I.O.U. (Source: Office for 
National Statistics, as at 
December 2015)

UK DEBT AS % OF GDP

2014

89%

2015

89.2%

UK BALANCE OF  
TRADE (DEFICIT)

Source: http://www.tradingeconomics.com/united-
kingdom/balance-of-trade Office for National Statistics
Release date: 10/05/2016
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Mixed messages on the investment front
Despite the UK commercial property market notching up another month of gains, 
with property yields averaging 5%, the Investment Association’s latest figures showed 
the largest outflow from commercial property funds in February 2016 since 2008. 
However, given that property is uncorrelated to bond and equities, the sector remains 
a favoured home for funds for the diversified investor, as Gilt yields remain below the 
2% mark. Although price movements in the asset class have shown signs of slowing, 
the income stream derived from this sector can be regarded as a positive investment 
motivation.

Possible ‘Brexit’ weighs on the market
The Royal Institution of Chartered Surveyors (Rics) have reported that since the 
announcement to hold the EU Referendum, they have seen a decline in international 
demand for UK based industrial, commercial and retail property, primarily because 
companies are delaying investment decisions until after the outcome. They state 
that in their recent survey of members, only 5% have seen an increase in interest in 
the sector from overseas buyers. This compares with a 36% increase in interest in Q2 
2015. Of those canvassed, 38% of Rics members cited the uncertainty surrounding 
the referendum as the main cause of this decline. The Chief Economist of Rics, Simon 
Rubinsohn, was quoted as saying: “There is no doubt that since the EU referendum 
became a certainty following the General Election last May, we have seen a decline in 
interest from overseas investors in UK commercial property. At least in the short-term, 
we know that international retailers and service providers are finding the UK market 
less attractive.”

Midlands leads the way on industrial units
The Midlands has seen demand for industrial units remain strong this year, 
experiencing an 18% rise on the five-year average for the region. Given that the UK 
as a whole saw 21 million sq. ft. transacted in the same period (5% above the same 
five-year average) the region remains buoyant.

Most of this activity was seen in industrial units, particularly for the distribution and 
manufacturing sectors. Non-food internet-based retailers such as Dunelm, Staples, 
Smyths Toys and Amazon have all acquired over 500,000 sq. ft., with Howdens, 
negotiating the largest deal in the region when they acquired 650,000 sq. ft. at Warth 
Park, in Northamptonshire. This deal may soon be eclipsed as Amazon are expected 
to take an additional 1 million sq. ft. at Bardon in Leicestershire.
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It is important to take professional advice before making any decision relating to 
your personal finances. Information within this document is based on our current 
understanding and can be subject to change without notice and the accuracy and 
completeness of the information cannot be guaranteed. It does not provide individual 
tailored investment advice and is for guidance only. Some rules may vary in different 
parts of the UK. We cannot assume legal liability for any errors or omissions it might 
contain. Levels and bases of, and reliefs from, taxation are those currently applying 
or proposed and are subject to change; their value depends on the individual 
circumstances of the investor. No part of this document may be reproduced in any 
manner without prior permission.
Kirk Rice LLP is authorised and regulated by the Financial Conduct Authority.  


